MISSOUI^I  LOTTERY 
FINANCIAL  STATEMENTS  AS  OF 
JUNE  30,  1995  AND  1994 
TOGETHER  WITH  AUDITORS'  REPORT 


MISSOURI  SIAIt  LIBRAM 

JUN  2  7 

documents  division 


REPORT  OF 


[  N  D  E  P  E  N  D  E  N  T 


PUBLIC  ACCOUNTANTS 


To  the  Missouri  Ijottery'  Commission: 


We  Irave  audilai  the  accompanying  balance  sheets  of  the  Missouri  Lotter\'  imd  the  Missouri  Lotter\‘  (irand  Prize 
Winners  Trust  Account  as  of  June  30*  1995  1994*  and  the  related  statements  of  revenues,  expenditures  and 

retained  earnings*  cash  flows  ajid  changes  in  grand  prize  winners  trust  account  for  the  yem  tlien  ended.  Tliese 
financial  statements  are  the  respomibilil^^  of  the  Ijolteiy's  munagemenL  Our  re^nsibilit)'  Is  to  express  an  opinion 
on  these  financial  statement  bxsal  on  our  audits. 

We  conducted  our  audits  in  accordance  with  genemlly  aca^ted  auditing  sumdards.  Tliose  slandank  require  that 
we  plan  and  perfonn  the  audit  to  obtain  reasoiutble  assurance  about  whether  the  financial  statements  are  free  of 
material  misstatement.  An  audit  includes  examining,  on  a  lest  h;isis*  evidence  supporting  the  amounts  and 
disclosures  in  tlic  financial  statements.  An  audit  also  includes  assessing  die  amounting  principles  ua^d  and 
significant  estimates  made  by  management,  as  well  as  evaluating  die  overall  financial  statement  presenUition. 

We  believe  diat  our  audits  provide  a  reasonable  basis  for  our  opinion. 

In  our  opinion*  the  financial  statements  referred  to  abov^  present  fairly,  in  all  material  respects*  die  financial 
position  of  the  Misscmri  letter)'  and  the  Missouri  l*otterj'  (Irand  Prize  Winners  Trust  Account  jis  of  June  30t  I99> 
1994,  and  the  results  of  operations*  cash  flows  and  changes  in  grand  prize  winners  trust  accoiml  for  die  years  then 
ended  in  confomiity  with  generally  accepted  acamnting  principles. 


UP 


Si  Ijouis,  Missouri, 
September  29*  1995 
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MISSOURI  LOTTERY 


BALANCE  SHEETS  AS  OF  JUNE  30,  1995  AND  1994 


1995 

1994 

ASSETS 

CURRENT  ASSETS; 

Cash  ajid  cash  equivalents 

Accounts  receivable 

Ticket  inventories 

Other 

$  20,074,302 
13,929,623 

400,459 

337,639 

$  17,254,400 
6,432,054 
192,531 

Tbtal  current  assets 

34,742,023 

23,878,985 

PROPERTY  AND  EQUIPMENT 

7.624,634 

7,850,597 

Total  assets 

$42,366,657 

$31,729,582 

LIABILITIES  AND  RETAINED  EARNINGS 


CURRENT  LIABILITIES; 


Accounts  payable 

Due  to  Lotien'  ProcmJs  Fund 

Accrued  prize  liabilities 

Other  accrued  liabilities 

Capita!  leitse  obligations 

$  4,624,712 
8,540.639 
22,296,963 

953,383 

848,419 

$  6,533,770 

4,703.063 

13,478,350 

916,274 

561,836 

Toliil  current  liabilities 

37.264,116 

26,193,293 

CAPITAL  LEASE  OBLIGATIONS 

- 

848,419 

OTHER  DEFERRED  LIABILITIES 

5,102,541 

4,687,870 

RETAINED  EARNINGS 

- 

- 

Total  liabilities  and  retained  earning 

$42,366,657 

$31,729,582 

p 


Tht  ^sxJcnpanviDfi  notes  are  an  integral  part  of  these  balance  sheets. 

A  G  E  TWO 


MISSOURI  LOTTERY 


STATEMENTS  OF  REVENUES,  EXPENDITURES  AND  RETAINED  EARNINGS 
FOR  THE  YEARS  ENDED  JUNE  30,  1995  AND  1994 


1995 

1994 

OPERATING  REVENUES: 

On-line  ticket  sales 
[nstzuit  ticket  sales 

Putitab  ticket  sales 

$  200,236,051 

18.3,790,370 

27.638.403 

$  171,267,476 
155.672,822 
23,578.248 

Total  operating  revenues 

411,664,824 

350,518,546 

OPERATING  EXPENDITURESt 

On-liite  prize  expease 
lasiajit  prize  expense 

Pulltal)  prize  expense 

On-line  aiailer  commissions  and  incaitives 

Instant  retailer  commissions  ajid  incentives 

Pull-lab  retailer  commissions  and  incentives 

Coslof  tickets  sold 

Advertising  and  promotions 

Wages  and  benefits 

Oilier  gener:il  jmd  administrative 

lOi.384,178 

102,974,196 

17,392,488 

10.613,929 

nm.m 

2,242.438 

I2..339,100 

10,650,111 

5.837,321 

8.087,720 

87,133,373 

87,086,533 

15,067,878 

8,991.188 

10,043,342 

1,904,627 

10,426,140 

9,958.854 

5,566,816 

6,725,746 

Total  operating  ex|x?nditures 

283..334,820 

242,904,497 

Ojierating  revenues  om  expenditure! 

128,330,004 

107.614.049 

NONOPERATING  REVENUES: 

Interest  income 

Ollier 

937,649 

154,571 

664,803 

389.828 

Tdtal  nojioperating  levenues 

1.092,220 

1,054,631 

Income  before  tranrfers 

129.422,224 

108,668,680 

TRANSFERS  TO  STATE  OF  MISSOURI: 

Operating  trarcsfers 

(129.422.224) 

(108,668,680) 

Excess  of  revenues  over  expenditures  and  iransfeis 

- 

- 

RETAINED  EARNINGS  AT  BEGINNING  OF  YEAR 

* 

- 

RETAINED  EARNINGS  AT  END  OF  YEAR 

S  - 

S 

Hm!  acmnfiAnviii|i;  notas  arc  an  pitil  of  tliese 
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MISSOURI  LOTTERY 


STATEMENTS  OF  CASH  FLOWS 
FOR  THE  YEARS  ENDED  JUNE  30,  1995  AND  1994 


1995 

1994 

CASH  FLOWS  PROVIDED  BY  OPERATING  ACTIVITIES: 

lna)nie  before  tnmsfeni 

S  129,422,224 

S  108,668.680 

AdjmtnienU  to  reconcile  inccjme  before  transfers 
to  net  cash  premdd  by  opefatmg  acti\ities  * 

Operating  transfers 

(125,169,977) 

(110,573.071) 

Depreciation 

2,085,361 

1,149,014 

Gain  on  sale  of  assets 

(90,083) 

(157,176) 

Gnind  prizes  deferred 

14.734,329 

14,517,816 

Transfers  to  (Trund  Prize  Winners  Trust  Account 

(14,734.329) 

(14,517.816) 

Change  in  assets  and  liabilities 

(increase)  decrease  in  atxounts  receivjibfe 

(7.497.569) 

2.981,616 

(Increase)  decrease  in  other  assets 

(337,639) 

22,495 

Increase  in  ticket  inventories 

(207.928) 

(192,531) 

(  Decrease)  increase  in  accounts  payable 

and  Ollier  accrued  liabilities 

(1,871.949) 

884,924 

Increase  in  accrued  prize  li^iliLies 

8.818,613 

1,565,5.37 

Net  cash  pn>vided  by  o|)entting  activities 

5,151,053 

4,349,489 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES: 

Additions  to  propertv^  and  etfuipment 

(1.877.915) 

(.3.472.451) 

Pnxmls  from  sale  of  assets 

108.600 

182,700 

Net  cash  used  for  investment  activities 

(1.769,315) 

(3.289,741) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES: 

Payments  on  capital  lease  obligations 

(561,836) 

(116,336) 

Net  cash  used  for  financing  activities 

(561.836) 

(116.336) 

Net  incaase  in  cash 

2.819,902 

943.402 

CASH  AND  CASH  EQUIVALENTS  AT 

BEGINNING  OF  YEAR 

17,254,400 

16,310.998 

CASH  AND  CASH  EQUIVALENTS  AT  END  OF  YEAR  $  20,074,^02 

The  acron^^ying  ooics  an*  on  Integral  pan  of  tttesa  stateTn^b 

$  I7,254,4(K) 
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MISSOURI  LOTTERY 


GRAND  PRIZE  WINNERS  TRUST  ACCOUNT 
BALANCE  SHEETS  AS  OF  JUNE  30,  1995  AND  1994 


1995 

1994 

ASSETS 

INVESTMENTS 

S  82. 106,767 

S  69,448.296 

LIABILITIES 

DEFERRED  GRAND  PRIZE  UABIUTY 

$82,106,767 

$69,448,296 

MISSOURI  LOTTERY 

STATEMENTS  OF  CHANGES  IN  GRAND  PRIZE  WINNERS  TRUST  ACCOUNT 
FOR  THE  YEARS  ENDED  JUNE  30,  1995  AND  1994 


1995 

1994 

TRANSFERS  FROM  MISSOURI  LOTTERV 

$  14.734,329 

$  14.517,816 

INTEREST  ACCRETION 

5,078,142 

4.784,284 

PAYMENTS  TO  GRAND  PRIZE  WINNERS 

(7.154,000) 

(5,818.000) 

Net  increase 

12,658,471 

13,484.100 

BALANCE  AT  BEGINNING  OF  YEAR 

69,448,296 

55.964,196 

BALANCE  AT  END  OF  YEAR 

$82,106,767 

$  69,448,296 

TInj  m]m  ait  aii  IniegmJ  part  uf  th^  stjiiawnl.v 
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MISSOURI  LOTTERY 


NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1995  AND  1994 


1 .  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES; 

The  Missouri  U)tter>'  (the  Lutterj  )  is  accoimied  for  as  a  proprietary  type  enterprise  fund,  is  a  componenl  innl  of  the 
Slate  of  Missouri  and  is  exempt  fmm  income  taxes.  Ilie  financial  statements  are  prepamd  in  accordance  with 
generally  accepted  accounting  principles  on  die  aocnial  basis  of  accounting  and  conform  with  practices  generally 
followed  in  die  gaming  indastn’. 


Revenue  Recognition 

Sales  of  on-line  lolterv'  tickets  are  generated  by  the  semiweekly  “Lotto"  and  “  Powerball"  games,  and  die  daily  “SHOW 
MK  5"  and  “Pick  3”  giimes.  Sales  of  loller)^  tickets  are  made  through  licensed  retail  sales  oudets  m  on-line 
terminals  maintained  by  the  mlailers.  Ticket  sales  are  recognized  at  die  lime  the  player  purchases  a  ticket  from 
the  retailer. 

Sales  of  instant  lotlerv'  tickets  are  made  to  licensed  retail  sales  outlets  with  die  right  of  return.  Ticket  sales  aie 
recognized  upon  the  sale  of  tickets  to  licensed  retailers  and  aie  valued  at  the  sale  price  to  the  plaver  Allowances  have 
been  established  for  estimated  tickets  to  lie  returned  by  retailers  of  approximately  $270,000  and  ^220,000  at  June  50, 
1995  and  1994.  resfiectively. 

Sales  of  pulltah  lottery*  lickeLs  m  rnacfe  to  licensed  retail  sales  oudets  widi  no  right  of  return.  Tckel  sates  are 
recogniid  upon  the  sale  of  tickets  to  retailere  and  are  valued  at  the  sale  price  to  the  player 


Prizes 

Expenditures  for  on-line  lottery  ticket  prizes  are  recorded  based  on  a  minimum  of  45%  of  on-liiw  lottery^  ticket  sales. 
iTie  minimum  grand  prize  amount  for  the  semiweekly  “Lotto''  game  is  $  1 .000,000.  Grand  prize  winners  have  the 
choice  of  receiving  the  priz^  in  20  annual  inslallmenis  or  a  portion  of  the  prize  in  one  lump-sum  payment.  Any 
prize  dial  remains  unclaimed  for  one  year  frt>m  die  date  of  die  ou-iine  game  drawing  is  usd  to  fund  future 
prize  |XK)ls. 

Expenditures  for  instant  lottery  ticket  and  pulltab  lottery'  ticket  prizes  are  recorded  based  upon  the  unique,  predeter¬ 
mined  prize  structure  for  each  game  and  are  accrued  as  tickets  are  sold  to  die  retailer. 


New  Game 

During  fiscal  1995i  the  Lottery  discontinued  its  daily  “SuperGaslr  game  and  replam!  it  with  a  similar  on-line  game 
called  “SHOW  ME  1“  This  game  is  not  sigiiificanlly  different  than  its  predeci^r. 


Cash  and  Cash  Equivalents 

Cash  and  Ciush  equivalents  consist  of  cash  and  money  market  funds  on  defxisit  with  the  State  Treasurer  and  banks. 
The  cash  on  deposit  witli  the  Slate  Treasurer  is  pooled  witli  odier  Missouri  slate  funds  and  is  fully  secured  by  the 
depository*  institutions  holding  the  funds.  The  Lottery^  considers  all  hi^ly  liquid  investments  wth  a  nialiirity  of  three 
months  or  less  when  purchase  to  be  cash  equivalents. 
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Retailer  Fees 

|ja*nsal  retailers  are  char^  a  fee  for  the  ri^l  to  sell  toKere  tickets.  Acldiliimally,  certain  retailer  pay  an  annual  fee 
in  lieu  nf  detaining  an  imurance  bond.  Such  fees  are  maintained  in  a  reserve  fund  to  oflset  uncollecitble  accounts 
rea?ivable  from  retailers,  lliis  resent  fund  a|^n>ximated  $714,000  and  $625,000  at  June  1995  and  1994, 
respectively,  and  is  reflected  as  a  reduction  of  accounts  receivable  on  the  accompanying  balana*  sheets. 


Ticket  inventories 

Ticket  inventories  consist  of  instant  and  pulltab  tickets  purchased  by  the  Lottery'  for  new  gam^  which  have  not  been 
iiTi|)iemenux!.  inventories  are  carried  at  cost  using  the  sj^ecific  identification  method.  Tickets  are  charged  to  ajst  of 
tickets  sold  upon  implementation  of  the  game. 


Property  and  Equipment 

Property  and  equipment  m  carrial  at  cost,  less  accumulated  dej>feciation.  Depreciation  is  annputed  on  the 
straight-line  method  over  ihe  estimated  life  of  the  related  asset,  When  assets  are  retired  or  othenivise  disposetL  the 
cost  and  refalcxi  accumulated  depreciation  are  removed  from  the  accounts,  iind  any  resulting  gain  or  loss  is 
rect)gni/eii  in  income  for  the  period. 


Due  to  Lottery  Proceeds  Fund 

All  income  liefore  qierating  transfers  of  the  UHterv;  as  descrilied  in  the  accompiinying  sLatemenls  of  revenues, 
expenditures  and  retained  earnings,  accrues  to  die  benefit  of  Uie  State  of  Missouri.  Operating  irmsfens  are  made  to 
the  Lottery'  Proceeds  Fund,  wtich  shall  be  appropriated  by  tlie  vSuue  solely  for  the  institutions  of  eJementary; 
secondary  and  higlier  education. 

Operating  traasfers  are  made  monthly  and  are  basal  on  estimated  inconve  before  operating  transfers.  A  portion  of 
the  Ii:ibility  to  the  Utierv'  Pniceeds  fund,  equal  to  the  net  book  value  of  capital  additions  after  Septemfier  1, 1988,  is 
deferred  and  is  not  subject  to  current  operating  inutsfeni. 


Supplemental  Cash  Flow  Information 

Cash  paid  for  interest  was  $62,429  and  $19,841  in  fiscal  1995  and  1994,  respectively.  Total  assets  acquired  in 
noncash  transiictions  was  $0  and  $1,214,000  in  fiscal  1995  and  1994,  resj>ectively. 


Reclassifications 

Certain  reclassifications  liave  been  made  to  the  prior  years  fimmcial  stuteinenLs  iu  confonn  to  die  current  yciu^s 
presenlation. 


2.  STATUTORY  REQUIREMENTS: 

Missouri  siaiuies  pmvide  diat  a  minimum  of  45%  of  die  money'  received  from  the  sale  of  lottery  tickets  shall  l>e 
allocated  to  prizes.  'ITie  costs  of  iipeniting  the  Lottery,  including  all  commissioas  to  n^ailers,  pramolional  costs,  and 
ail  other  adminislrativ'e  expenditures,  are  appropriated  by  tlie  Cenerat  Assembly  of  die  Stale  of  Missouri. 

The  I/>llery'  receivies  certain  services  for  no  charge  from  other  Missouri  state  govemmeru  agencies,  Legtd  and 
investigative  services  are  provided  by  the  Attorney  General’s  office  :ind  tlie  Missouri  State  Higliway  Patrol,  respectively 
The  Office  of  Administration  provides  certain  services  to  pnxress  expenditures  and  payroll  for  the  Lottery: 
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3.  ON-LINE  TICKET  SALES: 

On-line  ticket  sales  consist  of  the  following: 


1995 

1994 

Powerball 

$  106.848,256 

S  88,045,819 

Picks 

40,050,873 

37,635,504 

Lotto 

33,520.409 

30,570,254 

Su[)erCash 

4,613,234 

15,015.899 

SHOW  ME  5 

15,203,279 

— 

$200,236,051 

$  171,267,476 

4,  PROPERTY  AND  EQUIPMENT: 

Pn)pert>^  and  equipment  consists  of  the  following: 

1995  1994 


Land 

$  184.512 

$  184,512 

Building 

2,505,721 

2,505,721 

Txjmputeis  luid  related  softw'iire 

3,242,066 

3,179,578 

Equipment 

6,384,790 

5,458.000 

Autos 

1,521,416 

1,428,040 

Equipment  related  to  capital  leases 

1,721,576 

1,721,576 

Other 

36,000 

- 

15,596,081 

14,477,427 

Ijess-Accumulated  depreciation 

and  amoniMion 

7,971,447 

6,626,830 

57,624.634 

$  7,850.597 

5.  PENSION  PLAN: 

The  Lottery*  participates  with  other  state  agencies  in  die  Missouri  State  Employees'  Retipement  System  (MOSERS) 
plan.  The  plan  is  a  niultragency*  defined  benefit  plan  liiat  covers  sobstanlially  all  of  the  Lottery  employees.  The 
Lotterv'^s  conlribulions  to  the  phaii  are  set  annually  by  MOSERS  and,  in  fiscal  1995  and  1994.  were  approximately 
S409,6oO  and  $407,000,  respectively 


6.  LEASES: 

The  Lottery's  regional  facilities  are  held  under  operating  lease  agreements  with  renewal  options  available  for  one  to 
four  additional  one-year  periods.  Annual  rent  expense  for  these  facilities  totaled  approximately  $  178,000  in  fiscal 
1995  ajid  1994. 

The  Lottery^  leases  instant  and  pulEtab  vending  machines  under  operating  lease  agreements  with  options  available 
for  additlojial  one- year  periods.  Annual  lease  expense  for  these  machines  totaled  approximately  $732,000  and 
$454,000  in  fiscal  1995  and  1994,  respectively. 
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Capital  Lease  Oblisations 

'(Tie  [jollerv'  leases  computer  equipment  under  capital  leases  expiring  in  fiscal  I W,  ‘fhe  equipment  may  be 
piircliosetl  on  liiiy  paymenl  date  during  die  respective  lease  period,  al  a  predetennined  price  as  sLaied  in  the 
lease  agneenients.  ITiese  leases  have  b^n  capitalbied  at  an  interest  rate  of  7,75%.  Amorti/.ation  on  the  capilalosed 
ainoLints  is  included  in  depreciation  expense. 

Tile  \x)Vim  lewises  instant  ticket  validation  equipment  ihrougli  an  inslaltment  purcha.se  agreement  expiring  in  fiscal 
1997.  The  lease  has  been  Ciipitaitzed  at  an  intencsl  rate  of  (y.77%.  ,^mo^1ization  on  the  equipment  Ls  included  in 
depreciation  expense.  Hie  obligation  w:is  retired  subsequent  to  fiscal  year-end  and  accordingly,  the  entire  lease 
obligation  was  classified  as  a  current  liability  on  the  balance  sheet 


7,  CONTRACTUAL  ARRANGEMENTS: 

The  Lnttei>^  maintains  contractual  arrangement!  with  providers  of  goods  and  services  critical  Ui  the  [.ottere’s 
n])eraljo!is.  Significant  contracts  include  *tn  agreenienl  with  the  prt>vider  of  tfie  [iittery^'s  on-line  game  computer 
systems  and  agreements  with  pnxiucers  of  die  Lottery  s  instiinl  tmd  pull-tali  games  tickets,  among  others,  Hie 
contriicts  generally  run  Ibrone  year,  with  one-year  renewals  available  at  the  option  of  tlie  Lotterv'.  Hie  ainlnicts 
require  the  Lottery  to  compensate  veiido5  for  goods  and  seixioes  dial  meet  stated  quality  staridarek. 

The  Lottery'  is  a  member  of  the  Multi-State  Lottery'  .Assiicialirjn  (MtlSL)  which  consists  of  20  stale  and  district  lotteries 
(member  (olleries)  and  operates  the  on-line  Powerball  game.  MIJSL  himierly  operated  llie  Missouri  Megabucks  and 
U)lto  America  on-line  games.  Under  separate  agreements  lietween  Ml^SL  arjd  each  lottery,  the  member  lotteries  sell 
tickets  for  the  Powerbali  game  and  remit  50%  of  sales  to  prize  winners  or  to  Ml JSL  for  payuretit  of  prizes.  Member 
lotteries  also  fund  MlISL's  operating  expenses,  based  on  idlocaiions  by  MOSL 

Gnuid  prize  winners  of  MtlSL^  I\m^rhall.  Missouri  Megabucks  and  Lotto  r\merica  games  receive  prize  paymenis 
annually  over  a  20-year  period,  Inv^ttneni  securities,  with  maturities  llial  appmximate  all  grand  prize  winner 
paymenis  due  to  winner  of  MUSL  gam^.  are  maintained  by  \M\$L  The  inveslmeuLs  and  related  prize  liabilities  for 
winners  of  these  games  from  the  state  of  Missouri  are  excluded  fmm  die  accompanying  grand  prize  winners  trust 
acaiuiil  siatemenis.  Future  grand  prizewinner  pa>7nents  of  MUSL  games  due  to  winners  in  Missouri  are  approxi¬ 
mately  $  197,407.000  :is  of  June  30, 199^. 

Hie  Uillery  has  contributed  to  a  prize  reserve  fund  and  set  prize  reserve  fund,  sqiarately  maintained  by  MUSL,  to 
protect  MUSL  members  in  case  of  unforeseen  liabilities  and  to  pay  certain  prizes  iissociateil  with  PowerhalL 
respectively.  Witii  certajii  restrictions,  these  fund  balances  are  refundsible  to  member  lotteries  upon  termination  of 
the  member’s  agreement  with  MUSL  or  upon  the  disbanding  of  MUSL.  At  jiine  30, 1995,  the  Lottery's  portion  of  the 
prize  reserve  fund  md  set  prize  reserve  fund  was  approximately  $2,277.(HX)  and  $1,1 52,0f)0,  res|)eclively. 

Hie  Ixittcry'  has  contributed  to  an  account  with  MUSL  which  is  used  to  pay  certain  operating  expenses  incurred  by 
inemlter  lotteries  for  the  Powerball  game.  Widi  certain  restrictions,  the  halana^s  in  this  acaairvl  are  refundable  to 
die  memlx^r  lotteries  upon  termination  of  die  memlier’s  agreement  with  MUSL  or  upon  the  dislninding  of  MUSL,  At 
June  30, 1995,  the  UiUery's  portion  of  the  balana*  in  diis  account  was  approximately  S.366.000. 
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8.  GRAND  PRIZE  WINNERS  TRUST  ACCOUNT: 

iSince  Marcii  1990,  to  fund  futupe  paynienls  Lin(fer  grand  prize  winner  prize  clatnis,  the  iMkT)'  [uirchases  IJ,S, 
Treasury'  ymi  mupn  Nnids,  with  maturities  appmxijnating  deferred  grand  prize  annuity  iastallmeni  amounLs  ;ind 
due  dates.  The  securities  purchasal  are  held  in  the  lx)ltery’s  ii;une  in  safekeqiiiig  by  the  Federal  Reser\'e  Bank  in  a 
sq)araie  account  for  the  grand  prize  winners  trust  jiccounl.  The  investments  in  these  securities  are  carried  at  cost, 
adjusted  for  the  accreliuf)  of  discounts  based  on  tlie  purchase  yield  and  tlie  maturity'  date.  Accmilon  on  these 
inTOimenls  is  not  recognized  as  revenue  of  the  Lottery  but  Is  credited  to  deferred  grajid  pria*  lialtiliw.  These 
securities  are  not  suhiect  to  trading  and  are  intended  to  be  held  to  maturity',  The  market  v'altie  of  these  securiUai  at 
June  30, 1995  aJid  1994*  approximately  SB8.B99,flOO  and  $69,850,000,  respeclitely.  The  maturity^  value  of 
securities  lield  ai  June  30. 1995  and  1994,  tt*as  S!43,366,tXKJ  and  $122,286,000,  respectively. 

Scheduled  grand  prize  inslallntenl  payments  to  be  funded  by  itie  maturing  U,S,  Treasury^  zem  coupon  tontfe.  as  of 
June  30, 1 W,  are  as  follows: 


Fiscal  year  Ending 

Amount 

June  30. 19% 

$  8, MO, 000 

[line  30. 1997 

8,640.000 

June  30, 1998 

8,640.000 

June  30, 1999 

8,640,000 

June  30. 2000 

8.640,000 

Tliereafler 

100,166.000 

Total  installment  pa\iiienls  due 

143.366,000 

U'ss-lnterest  portion 

(61,259,2.33) 

$  82,106,767 

Prior  to  March  1990,  the  Ijotiery  purchased  aiinuily  contnicLs  frftm  selected  insur^ice  companies  to  fund  '‘Loito” 
grand  prize  claims.  Because  it  is  the  intent  of  itie  LoUery  tliat  the  insurance  companies  m^e  future  iastallmeni 
paynienls  directly  to  eacli  prize  winner,  neither  the  value  of  the  cmnuilies  nor  tlie  value  of  the  related  future 
payments  are  lefiected  in  tlie  jica>m[>artying  bidanoe  sheets.  Future  insiaUment  payinenLs  to  be  nuule  to  grand  prize 
winners  by  these  insurano?  comp'anies  totals  appmximaiely  581,077,000  at  June  30, 1995. 
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